
 

P. O. Box 430 * Elberton, GA  30635 * 877-759-7939 

Tuesday, July 20, 2021       

Dear Shareholder, 

Pinnacle Financial Corporation and Pinnacle Bank are pleased to provide you with this quarterly update on financial condition 

and performance.  Please review this letter and the accompanying financial statements together as you consider our progress.  

Summer is in full swing, and we are enjoying ourselves with beach time, baseball and beautiful weather.  We are however not 

taking it easy around the company as there is a lot to report. 

Recently, you will have received notice we agreed to purchase Liberty First Bank, a $170 million asset bank with one location 

in Monroe, Georgia.  Upon completion, estimated to occur in the 4th quarter of this year, Pinnacle will operate three locations 

in Walton County which is one of the highest growth counties in Georgia.  The transaction will deepen our market share and 

strengthen our team of bankers in an important market area.  In addition to this announcement, we also completed 

construction of a new office in Commerce, Georgia to replace an aged facility there.  Later this month, we will move into new 

quarters in downtown Gainesville, Georgia to accommodate our growing presence there.  And if that is not enough, we have 

started renovation of a new branch office in Martinez, Columbia County, Georgia.  We have been serving that market through 

a loan production office and will be full service by this fall.  These investments provide us the confidence a bright future is in 

store for the company. 

In the attached financial statements, you will see that on June 30, 2021, Pinnacle had total assets of $1.65 billion, a growth 

rate of 11.1% over June 30, 2020.  Total net loans grew 3.5% year over year to $1.06 billion.  Deposits have continued to grow 

faster than the economy as government stimulus has flowed to consumers, businesses and local governments.  At quarter 

end, deposits totaled $1.46 billion, a growth of 20.5% over June 30, 2020.  Finding ways to deploy those funds profitably has 

been a challenge.  Net income for the six months ended June 30, 2021, totaled $9.0 million or $7.84 per share.  This compares 

favorably to $5.5 million or $5.12 per share for the same period last year.  Driving this additional income is growth in the loan 

portfolio, a lower cost of funds and fees earned on the PPP lending program for small businesses. 

As of June 30, 2021, the book value per share was $124.79 as compared to a per share book value of $116.01 for June 30, 

2020.  Dividends to date have been $1.15 per quarter and we expect to continue at this pace for the remainder of this year. 

Looking forward, we believe the banking industry and Pinnacle Bank will be faced with continual pressure on the net interest 

margin as a result of a long-term trend of low interest rates.  Therefore, our combined strategy of growth and increasing fee 

income from a broad range of products is in our estimate the best path to a successful future.  This plan is also consistent with 

our pursuit of being “One Bank for Life” to our clients and communities.  We continue to grow our customer base through 

existing branch offices and the addition of new communities to our service area.  As always, we welcome your support in the 

business you do with the bank and the referrals of new opportunities to our bankers. 

If I can be of assistance to you or if you have any questions about this report, please contact me at (706) 213-3350 or by email 

at jmcconnell@pinnaclebank.com. 

Sincerely, 

 

L. Jackson McConnell, Jr. 

Chairman and CEO 
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